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EXCHANGE RELEASE 

 

ATO CONFIRMS CGT DEMERGER RELIEF FOR  
TNT MINES LIMITED’S DEMERGER FROM MINEMAKERS LIMITED 

 
12 August 2011 

As part of the demerger of TNT Mines Limited (“TNT Mines”) from Minemakers Limited 
(“Minemakers”), Minemakers sought a Class Ruling from the Australian Taxation Office (“ATO”) to 
confirm the taxation implications for shareholders. 

Minemakers is pleased to advise that on 10 August 2011 the ATO issued the Class Ruling CR: 
2011/76, in accordance with the application made by Minemakers.  The Class Ruling only applies to 
Minemakers shareholders who held their shares in Minemakers on capital account and are residents 
of Australia for income tax purposes.  Specifically the ruling confirms the following for those 
shareholders: 

1. Minemakers shareholders who hold their shares on capital account are able to choose CGT 
demerger roll-over relief. 
 

2. Minemakers shareholders must recalculate the cost base and reduced cost base of their 
Minemakers and TNT Mines shares. The Company announcement on 9 August 2011 advised 
that a reasonable apportionment of the CGT cost base is 93.18% to Minemakers shares and 
6.82% to new TNT Mines shares. 
 

3. For the purpose of determining eligibility for a discount capital gain, the TNT Mines shares 
received by Minemakers shareholders are taken to have been acquired on the date the 
shareholder acquired, for CGT purposes, their Minemakers shares. 
 

4. The demerger did not give rise to an assessable dividend for Minemakers shareholders. 

Minemakers shareholders should refer in detail to the Class Ruling and are advised to seek their own 
independent professional advice for further clarification and the specific income tax consequences of 
the Demerger for them. 

A copy of the Class Ruling CR2011/76 is attached to this announcement and is also available from 
the ATO’s website. 

 

Andrew Drummond 
Managing Director 
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